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Production with One Variable Input
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J98n1SNan

Rental iIncome to Wages and salaries

owners of land from employment

Land includes natural Labour includes

people with all their

efforts and abilities.

resources not created

by human effort.

Capital includes the Entrepreneurs organise

factors of production and

tools, equipment, and

factories used In take risks.

production. Capital Enterprise

Invest from savings + Profits
dividends from shares
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2.1 LUIAAIDINIATUNISHAR

Y = f(X)

Y A8 USuNuuanaani lasu

X @9 Ua38n15uan

= Only one input is considered.

= Certain pairs of input and output quantities given an utilized
technology
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-Draw a graph showing the relationship between fertilizer (kg) and Rose Quantity
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2.1 LUIAAYIRININTUNITHAS

Y = f(X)

Y A2 USHuHanani lasy

X @9 Yaagn1suac

Rose Quantity

01119321 Agricultural Production Economics
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Fertilizer (Kg)

0
5
10
15
20
25
30
35
40
45
50
55
60

Only one input is considered.
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| Fertilizer (Kg) Rose Quantity Mariginal Product

Certain pairs of input and output quantities

given an utilized technology
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UavanisnanNnussLan
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Usenn209d298n15NAan

Y = f(X1|X2; X31 X4)
X{ - a variable input
Xz, X3,X4_ - fixed inputs

v W Y, =
UQ8NUUUST  (Variable inputs) U298AIN (Fixed inputs)
fe Jadumsuaniisilusdesliifieinuiua Ao Jadunisnaniiusunanisidliuasuulas
nardRluszszaady dumndosn s TumudsunamananlussesiiaInsuansses
nananUsuan st seduUsAeniinduly %u/ﬁmamZgjammmu@w‘%mmmﬂeﬁléﬂu
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2.2 1938adn U9snuuls Lazssasiian209n1suan

= STHSLIAINTTHAN
3 Y a a (] Y ~
«  szazduNIn — Havgnisnaannaiailularenan
3 % a I 74 % [~ v Qv
«  szazdY — Uvvsnisuacasuas 1 daveiluiavsaunds wazidaasnis
a ~ P [~ Y ~
nanniraatiuilavaaen
s szgzE - adanisnaannatiauilavaduuils
Y a a (] Qv LV = | a
»  5zEzenINn - davansudannaiiaiiuiladaduuds uazsina lulagin1suan

SIGEPVIGIEN

"Economic analysis tends to focus only on the short and long run,
and largely ignores the very short and very long run.” How is today?
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2.2 1l998a4n Uaaguuuls Lazssasiia1aa9n1sHan

X - avariable input
X5, X3, X, - fixed inputs
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2.3 NANANNNYING NANANLRAY LAaZNANANTIULNN

. NANAANIVING (Total Physical Product: TPP) @D Nal§e
nannailasuannis lgidasanisuan

Product
(output)

ITPP=Y i

= pananlRdsy (Average Physical Product: APP) @ ans1au .
SEHINNANAANIHNARNDUIVYNITHAG U LLLS

Average

Marginal Frofud

Product

Y
APP = —
X

| | »

s HANAALN (Marginal Physical Product: MPP) Aa Ysuol ! — —»
ight: www.aconomicsonlineco.uk SEROTIRLE
Nawﬂﬂm‘wmmﬂaﬂuu,ﬂm"lﬂmaumﬂ?ﬁ]qqgNmmgmﬂwm Copyright: wwwaconc |
meu 1 18

AY dY
AX dX

M PP =
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WHITAUNTT L anni Inlananangaan

Fertilizer (Kg) |Incremental input| Rose Quantity '"Cgﬁ':;i’t‘ta' “ APP (Y/X)
0 30

5 50
10 130
15 270
20 390
25 500
30 600
35 690
40 770
45 820
50 850
55 870
60 840

Draw a graph showing the relatlonshlp between MPP, APP and input.

01119321 Agricultural Production Economics Suwanna Sayruamyat



2.3 NANAANIYINA NANAALIRAE LASNANANFIULNN

Fertilizer Incremental Rose Quantity Incremental PP APP
(Kg) Input Output
X AX TPPorY AY AY/AX Y/X
0 : 30 : - -
5 5 50 20 4 10.00
10 5 130 80 16 13.00
15 5 270 140 28 18.00
20 5 390 120 24 19.50
25 5 500 110 22 20.00
30 5 600 100 20 20.00
35 5 690 90 18 19.71
40 5 770 80 16 19.25
45 5 820 50 10 18.22
50 5 850 30 6 17.00
55 5 870 20 4 15.82
60 5 840 -30 -6 14.00

01119321 Agricultural Production Economics 12
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The relationship between MPP and APP

Rose Quantity

(output)
Fertilizer Incremental Rose Quantity Incremental MPP APP
(Kg) Input Output
X AX TPPorY AY AY/AX Y/X
0 - 30 - - -
5 5 50 20 4 10.00
10 5 130 80 16 13.00
15 5 270 140 28 18.00
20 5 390 120 24 19.50
25 5 500 110 22 20.00
30 5 600 100 20 20.00
35 5 690 90 18 19.71
40 5 770 80 16 19.25
45 5 820 50 10 18.22
50 5 850 30 6 17.00
55 5 870 20 4 15.82
60 5 840 -30 -6 14.00

0 15 30

(C'p)'l 'g'lt W w0 M s lll“t‘-L'U.Uk

Fertilizer
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2.3 NANAANIVING HANANLRAY LAZHANANTIUINN

x  ANVUA LANINATUNITHENLDIZD NG (Y) ADUEUDIRBANS

Q/

151)erlu Toswau {lusail (Debertin, 1986, p. 26-27)

1 Nitrogen Corn output APP Average MPP Real MFdY
Y > SO + 5 °93X2 (lb./acre)  (Bushel/acre) dX
0

dY  2.965 2

- 40
d X 1 / X 60

80
100
120

M PP =

ANNVUA 197 USuauns 1 b lastaudluaa 140

A5 HAKAR WasNaNAnaINIANAZLT WY 16 160
180

200
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Y=50+593X2

dY  2.965
MPP = — =
dX /X
Table A
Fertilizer Output VPP
(Ib./Acre) (Bushel/ Ll
X Y
0 50.0 -
40 87.5 0.9376
80 103.0 0.3884
120 115.0 0.2580
160 125.0 0.2512
200 133.9 0.2213

01119321 Agricultural Production Economics

AY
A X

2.3 NANAANIVING HANANLRAY LAZHANANEIUINN

15

AY dY
Table B A X dX
Fertilizer Corn Output VPP MPP A
(Ib./Acre) (Bushel/Acre) L& LYasg
X Y

0 50.0 - -
20 76.5 1.3260 | 0.6630
40 87.5 0.5492 | 0.4688
60 95.9 0.4214 | 0.3828
80 103.0 0.3553 0.3315
100 109.3 0.3130 | 0.2965
120 115.0 0.2830 | 0.2707
140 120.2 0.2602 | 0.2506
160 125.0 0.2422 0.2344
180 129.6 0.2275 | 0.2210
200 133.9 0.2152 | 0.2097
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2.4 NNINAVHIADULNUAAUDHND LAY

(The Laws of Diminishing Returns)

. “ilainanuiunis 1dtlasansaanduudsoiiaviagn
lunszuaunisnas luanziinivuailaaedu 9 1vaan
Luammumﬂﬂmmwm INUIAALNUIBYDY1]938
duuilsn Inag 1y 9zvin Wnanaaduindlasy

anag’

N8 LAY EANN R

1.6 1 lagiaah
2. tlavgaen lutdaguudag

]
= | =N = |

3. flasntiuusunasmirafiivndudasiiannwiniiaunu

v
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AMNANNUS Y19 TPP, APP, uaz MPP

" STEASANSHAAN 1 TTRLNAMDUUNUNLANNIY (Increasing Returns)

= Input and TPP keep increasing
« MPP > APP >0
= Maximum APP = MPP

» STESNITHAAN 2 STazNandULNUanNaandaal (Diminishing Returns)
= TPP keep increasing in a diminishing rate
= APP keep decreasing
« APP > MPP =0

» 52EZNNTNAAN 3 SeacHandULNUanal (Negative Marginal Returns)

» TPP keep decreasing
« MPP <0

01119321 Agricultural Production Economics 17 Suwanna Sayruamyat



¥ o . NV
ANNANNUEIHINe TPP, APP, uaz MPP S

KASETSART UNIVERSITY

Source: Rasmussen, S.

(2012). Production economics:
the basic theory of production
optimisation. Springer Science
& Business Media. p.20

APP=MPP
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2.5 ANBAREUIDINTIRANLND 19N 1THAALNEIBUALA LY

(A Single-input Production Elasticity)

_ mwﬂﬂwﬂuwmmswam AD amﬂmusq,mwl,ﬂmmum
m‘smaﬂuuﬂawmwawamﬂ‘uLﬂaimummimaﬂuuﬂm
20919 8NSHAG

B AY X dY X MPP
P AX Y dX Y  APP

01119321 Agricultural Production Economics 19 Suwanna Sayruamyat



01119321 Agricultural Production Economics

2.5 ANEANEUADINTINAALND LN 1sHAaINeNTiaLAE
(A Single-input Production Elasticity)

N
()

AGRICULTURAL AND
RESOURCE ECONOMICS

KASETSART UNIVERSITY

=p=0 « STAGEI:
Ep=1 Ii ................ ‘1' ............. F > 1
K = TPP " bp
/
P n Ep = 1
/
y;
Ep>1 Y 1>Ep>0 Ep<0 s STAGE Il
I/ i .
/ i | FEYTNITNAAN 3 . O<E.<1
/ ! e A A .é —=N=N S =t =D 0
/ le JEEMIMNZ )
I TPNAR l>=
E - Ep =0
' « STAGE III:
APP
X
« E,<O0
MPP

20
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P~ g QJ o ﬂlﬂ QJ QJ P~
AUAVDININTUNITHANHNUBHUULYS 1 TUA

Linear function Bt G e s G N et I R e e G G AU G R A AR

ABDULNUANN (constant returns)
+ @1 MPP aufingu lusasasiisanny vinazasdlaseduusi 1Zinzu
* HNBDENY
* SULUUFNNITY = bX

Y
APP=— =0
X
dY
M PP = = b
dX

Wqﬁﬁ’uﬁluLﬂulﬂmﬂuﬂgaﬂﬂaﬂwamauLmuaﬂuaﬂaaﬂm Lummﬂ‘nﬂﬂ NUIUD
Jasan1suand lawnly 2z lvnaanatindy = b LaNs
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[ =X

YU ARININTUNISHAONHNUIeNNLUS 1 6

Cobb-Douglas Function

Y = AX?

In this case, the value of a single-input production elasticity is a

constant value:
E,=b

Y= 2X0>

VUL 1

01119321 Agricultural Production Economics 22 Suwanna Sayruamyat



a o QJ o c:d Qs Q) a
A ININTUNISHANNNLIRURUS 1 BiUA

: : Y Y
Quadratic Function Y=2X + 0.5X2
Y=7X - 0.3X2

0 X
o WANEY ISR ALY e LANAU LUB RS Tianad
Y=5bX+ cX? Y=0bX —cX?
Y Y
APP=—=b+cX APP=—=p)p—c¢cX
X X
dY dY
MPP =— =)+ 2cX MPP =—=bp—-2cX
aX aX
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a o QJ =\ dld Qs Qs a
A ININTUNITHAANN U 98N ULYS 1 2UA

i _ u,amm'mauwuﬁsvwawﬂ%ﬁ)ﬂﬂﬁwamLLavwama
Cu blC Fu nCtIOH 1@ 3 anueuz Aa TPP meu“luam’mw WAL
aulusnINanas SINTOLEAITEELNSHAR LaN
3 AN INAIUNAADULNUAAUD I DDA

Y=bX+cX?-dX°

Y
Y , .
APP=—=b+CX—3dX /........ wagzsseees
X / : PP
dY Stage I  # Stage Il L Stage I
MPP=— =b+2cX — dX? SS o lemtoi- >
dX 5
/
EX: svﬂvmswamw 1 Lsumumuﬂ'ﬁ%‘i’]mﬂﬂﬁwam /

ﬁ)umﬁ)m‘n APP gudga waz APP Q”Nﬂ’]ﬂﬁﬁﬂtﬁda

d A PP / | 5
e 2dX =0 SN A

ax 0 VPP

X =—
2d
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2.6 N13KH13EAUNT M aven1suaanni lv lasunilsgean

« nWAITaaveniIsuaadinavlvgnuulsinevriataey il
LuUPa4 Profit function aztiluasil

n=PrY — PX

D P, D s1AKaNan Y aaniaviuig was P, Aa s1adavanuuils X
MDNRUIVUIE
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2.6 N13K15EAUNTS Lrdavantrsuannni Ik lasuni lsgean

Maximize Profit e . . o
Nz laindugann lsgeanadeazaoangan

& 4 P,f(x) — P.X 1aelof second order condition or sufficient
dX d p condition
O=Py—y—Px ;—y=MPP
dx dx d’z _ dTVP _d’TFC _
P e« MPP = P dx2  dx?2 dx? ’
y - X
VMP = P,
VMP = MFC d’TVP 3 d’TFC | d*VMP  dMFC
dx? dx? dx dx

= Value Marginal Product (VMP) = MPP - P,
= Marginal Factor Cost (MFC) = P,

01119321 Agricultural Production Economics 20 Suwanna Sayruamyat
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ANIVUA L9 ﬂ‘%mmﬂ']s’lsz’f'luimmmuazwawamﬂuﬂ"’wﬁw WHIAT HANANTIULNN
NAANYDINANANEIULANN uazils laanivua I¥sanandnviilgas $10 uazilsd
571011 UH8az $60

X Y

0%
5 50

o100 M0
15 270

20 80
25 500

8% B0
35 690

40 70

45 3820

N S
95 870

.60 80
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l 2.6 N13%192AUNTS Lrdavan1suaanni nlasuni lsgean

%
5
§ Fertilizer |Incremen Rose. Increment VPP VP MEC |
L (Kg) tal Input | Quantity | al Output Py Profit
g X AX TPPorY AY AY/AX (Py x MPP) (Px)
"';'_, 0 - 30 - - 10 - 60 300
-3 5 5 50 20 4 10 40 60 200
g 10 5 130 80 16 10 160 60 700
= 15 5 270 140 28 10 280 60 1800
5 20 5 390 120 24 10 240 60 2700
§ 25 5 500 110 22 10 220 60 3500
5 30 5 600 100 20 10 200 60 4200
< 35 5 690 90 18 10 180 60 4800
40 5 770 80 16 10 160 60 5300

01119321 Agricultural Production Economics

28

AGRICULTURAL AND
‘ , RESOURCE ECONOMICS

KASETSART UNIVERSITY

Suwanna Sayruamyat



AGRICULTURAL AND
‘ ' RESOURCE ECONOMICS

KASETSART UNIVERSITY

2.7 alaeAnailadan1sNang09%nI853N9
(Firm’s Demand for Inputs)

AN Profit maximization
idualaenaailavren1Tuan
A AD Lau VMP luszeznis
STAGE | STAGE I STAGE Il Nﬁmﬁ'am

VMP = P,
" P
P, MFC MPP = —
P)’
A AVP=APP*Py
0 ’ x = f(P,, P, a)

WINHAAN X

TR = OABX VMP=MPP*Py ANARAAT Xy:

TR = OFDX,,
TC =OP,CX, TC =OP,EX,

Deficit = AP,CB Profit = P, FDE
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LUURNYIR

ANNANNISNISNEND LNGA

Y =7X-0.03X2

Y = wauanz 1 e (nn./1s)

X = uuilagns 16-16-8 (nn./13)

AvuA 1is1a121a lwa (Py) = 6.7 uan/nn. wazsianila (Px) = 15
UIN/NN. WAINAITEAUNS LF 8 nanzas
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LUURNYIR

1) aNNF IANISHAARNNIAYNIYNE L ZiBgas 15-15-15 Wuiasduuils Taswengun1suansn
NMARNRIVAD

Y =3X + 0.02X2 - 0.01
1% Y = HaRAARNNNARI9HIE (NN.)
X = suilegas 15-15-15 7l (nn.)

LaznIMua I P,=20 uaz P,=12 um/nn. muasu

. PHAANALAN (MPP) wasnanuatnds (APP) o N5 kil 10 nn.

+ PWHIANMNBAREUN lun1TNEn N3 e 10 nn.

« ns5lile 10 nn. Wunmsuaaifidssansammemaninnsald iszmn la
« 2mssauns 1gile fine A lsgean

» PENNIaUEIAYD998NSHER (Input Demand Function)
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LUURNNYIR

2) Anua lWeAzun1sNaaLansla Y8 Y = 4x 1+ 5X2 —2X3
g Y @olSunaumanannivue

X AsUsunaileadifi ldvianue
29MUAINGAD 115

e PINWIATUNTHAANNHUA LH 292100 TNULFAIANNTNNUSTEHINNAHNAANIViNG (TPP)

HaRAaRaY (APP) wasHananivy (MPP) Iag lgusunauns lgdassnisuaniinauan
ALHUITEEZNITHNAAN 1, 2 ez 3

e ANMNNEAVEUTDINTIIHAR (Ep) JAAYIN lalia APP dagean
o M INLNEATNTILNAITNINITHERN LUSZYZNAITNANT 1

3) Mlunsenau la lddavansudaniyaazasnananiny (VM P,) winnusiantdaasnis

a Y A I (] a ~ a v o a
Wan (P gudnasliananuiniiuszasnsnani 2 asadunsnsaninagiilsenaueiaduns
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