v ‘]J‘VI‘VG‘II 4

Assmansinens  NTINAAN laf99aruulsNINNIIHUES
LAtNSWYINS o
D UKIIng1agINyasAIdns DUR

(Production with more than One Variable Inputs)
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* L& Isoquant

* L&u Ridge line uaz Isocline

* LU Isocost

.« MTIeTEiaEuRaNapsTlasansuanTine 1WA Least cost combination

* LHUANBNITHER (Expansion path)

 Expansion path & Maximize Profit
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4.1 idunanantniIny (Isoquant Curve)

= NVUA LA X, waz X, Atadseiuuds waz Xy, ..., X, iutlavaasin 1g lunsuannanan

v
YV o oA

Y Wangunisuanagulaaadl

Y= f(X). X,| X5, ... X,)
300
X1 X2 AX1 AX?2 MRS12 220
10 300 - - L2
20 225 10 -75 7.5 ~ 150
30 175 10 -50 -5 100 60. 100
40 140 10 -35 -3.5 ca
50 115 10 -25 -2.5 )
60 100 10 -15 -1.5 0 10 20 30 40 50 60 70

X1

* LHUNANAALYINNY AD LHUNLTDNTAMN) IO TIUNUFIUREANTZVINUTIILNTHAANT 2 THAAINETD
Tunsznuaunisndaviis 79 TAnandnlsunayiniunnan
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AGRICULTURAL AND
D RESOURCE ECONOMICS

KASETSART UNIVERSITY
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4.2 A1SNALNUNUDBIUIFENISNAR

. ANUA W X waz X, Antavsaunls lunisuannanan Y

- o USHUINANEAAINTZALREN Jadan1suan X, waz X, an lasiuni luaasifiuan
AN WA EIAN LASUNANANLYINAY HHAD 138N 1TNAANIEDITUANNTT LaNALNUAY

DASINITNALNUNUDIUIIFINISHAR
(Marginal Rate of Input Substitution: MRS)

AX,  MPP,,

MRSIZ = = — + X1 for X»
AX, MPP,,
AX, MPP,,
MRSZI — — ; X, for X1
AX, MPP,,
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AAUANINTUNITHAS Y = O.SXl -+ X2

PIATUIUNKT MRTS of X4 for Xo (MRS12) waz#in@12e4 Y aNanaIuns lEgUda9gn1suanin1vue
1% WIaNNINANIINLFUNANENLNINY
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LUURNYIR

AAUANINTUNITHAS Y = O.SXl -+ X2

PIATUIUNKT MRTS of X4 for Xo (MRS12) waz#in@12e4 Y aNanaIuns lEgUda9gn1suanin1vue
1% WIaNNINANIINLFUNANENLNINY

-- Perfect Substitution
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1.5 -

0
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muuaisigunsudn Y = 16X, — X12 + 18X, — X12

9ATUINKT MRTS of X1 for X2 (MRS12) kazr1@2ad Y aNanaIunis badaagn1suannnnvue
1% W aNNINANINLFUNANAALNINY

2 7.0

4 3.0
6 1.6
3 1.0

01119321 Agricultural Production Economics 3 Suwanna Sayruamyat



LUURNYIR

muuaisigunsudn Y = 16X, — X12 + 18X,

2
— Xl

WA MRTS of X1 for X2 (MRS12) uaznieanzad Y auanaIun1s ldtasani1snanfinvue

1% WSDNNINANIT N LAUNAKNAALNNNY

2 7.0 - - -

8.0 -
7.0 -
6.0 |
5.0 -
4.0 -
3.0 -
2.0 -
1.0 -

0.0

Technical Substitution
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4.3 LdUNanNantnIny (Isoquant line) () b e

KASETSART UNIVERSITY
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0O
g X, Wataven1sHan 2
5 X T NN R L ALY,
o BRTINITNALNUAY 12U BT badn
— SerINNtBNISHER NUIAU NABILNN ALY
o =\ Qv c= -V 4 =
-_,3 2 ofin luanueALD AUSDDN 2 AU “1QY
S
e,
2 X
1
- X
(% ¢ . v LY
g MINALNUNU laaiauysal (Perfect Substitutes) A3 lgUsznaunu lasanysal (Perfect Complement)
=
o
‘=
= X, X1
<
X
& O Y4 a ' v Ao (Y [ X2
nsnaununulsianysal (Imperfect Substitutes) undauainAudANa1ZuTuuIN
MRS, keeps decreasing WDLNNTILNITHEALNENTUALA Y HANAAZANAY ADILNN
“The Law of Diminishing Marginal Rate of Substitution” flavanisudndnafioniladiluae nandndeasainama
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4.3 tdunanantnIn (Isoquant line) () sesounce economcs
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g X-I X1 o | Output, Q
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4.3 LHUNANAALNINRLAZLEUSAD S
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Ridge Line for Capital
MPP«=0

- HANNNERAA LA NHIUNTHER YN
MPP fianiluay

« 9auudU Isoquants 7 marginal
products nU 0 (A% [ANANE®
g9an) annsadansenuiudusas
(Ridge Lines)

AX,  MPP,

MRS, , =
MOTAX, MPPy

MRS at A, A1, A2 is infinity
- LWInduanzaulanns lgifadanns
NanNna lHnalssaNnSAInn19ns
NAS L32NIN VDULYAYDINTITHAN LA

o . .
LATEgANE6T (Economic Region of _
Production) . ———— Ridge Line for Labor

0 Ladowr MPP, =0

MRS at B, B1, B2 is zero
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- windsunanis lgiavansuanas
UBNLFUSAY Nakdnvzanas (MPP

P < @ o P = Y v . . v v Y a a A A o v Y a Y
Jdeduau) Wufa JUsuwns 1 LU Ridge line luiduuansianuauaninis 18iaan1sudn 2 aiia o 9afitladinag liladansuae lailads
Javen1suannuInLAY L wils luaaznns lddasadnaiaviisasniual M ldlasunanangegn

Source: http://www.economicsdiscussion.net/isoquants/notes-on-isoquants-meaning-properties-and-ridge-lines/16852
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4.4 ﬂ'li')Lﬂi’lg‘ﬁﬂ?uNﬂuﬂﬂﬁﬂﬁﬁlﬂﬂqiﬂﬂﬂﬂLﬂﬂﬂunuﬁqi‘!ﬂ  AGRICULTURAL AND
) (Analysis of Least Cost Combination of Inputs)
O
£ » FUHANaaYINNY (Isoguant) — UBNSZALNNS tdiaaanns
: TUHAHAS (Isoquant CO=P, *X, + P, *X,
3 NAMSINAY
m 74 74 1 (o V4 74 o oV d; =\ 74 =4
c " LEAUAUNULNINY (Isocost) — 2pINALNDRIUSNIUAT L2 logi L
0 _ o
= ﬂﬁ]ﬁ)ﬁlﬂ’ﬁ&laﬁl o ﬁmmu‘numaﬂ Tagdunanaaulszam « © ‘““”Sgulmmamfnw"wm'm'mﬂ
= 'mﬂLwaiﬁ‘luﬂﬂsﬁaﬂaﬁ)ﬂﬂ'\swam FIIUUTENUR S 2 DX = TmLIIEInan
5 N3 * Px, =91@a11398n156&66 X,
£ ﬂmﬂﬂaﬂmwuﬂ‘lwmw
o
% Px1=20 ua/nn.  Pxe=10 uan/nn. ¥ =io_ Py, fy
O ! Py Py ’
100 2000
X
2 75 50 2000 |
3 50 100 2000 ATANNTUYDILAUAUNULYITNY
P
4 25 150 2000 dX, __ X
5 0 200 2000 dX, Py,
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auaamuaﬂ 200 U Px1 wnnu 10 waz Px2 20 unnanyNatad 201
ﬂf\)f\lﬁlﬂ’]‘maﬂﬂaﬁLﬂaﬁ’]ﬁd’]‘mﬁalmtﬁﬂﬂﬂﬂu

UINI]E AUNU i
AIUNEN X X CO
A 40 0 400
B 24 38 400
C 20 10 400
D 12 14 400 .
E 0 20 400
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4.4 n15AsITRaUNaNYDIIIBNITHANNLEEAUNUAIERA

(Analysis of Least Cost Combination of Inputs)

Input-input relationship

Haulalunisidanszaunis ladavenisuaanidafunuaian Aa LHDIRITIEIUADINITNAUNY
NUPBIUIVINTHAANAYINNUBATIEIUNAUZDITIANUIILNTHANNY HUAD

AMNTUYDILHUNARAALNINY = AINTUZDILHUAUNULYINNY

P Py
MRS, = —. > MRS, =

Py, Px,

dX2 . PXI

dX, Py,

‘ MPPy, _ Py,
MPPy Py
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M2 814

o Isoquant |Isocost
Combination
X1 (kg) X2(kg) MRS12 TVC X2(kg) TVC

1 10 6.40 -0.64 7400.00 4.06 5060
2 15 4.27 -0.238 5766.67 3.56 5060
3 20 3.20 -0.16 5200.00 3.06 5060
il 25 2.56 -0.10 5060.00 2.56 5060
5 30 2.13 -0.07 5133.33 2.06 5060

Isoquant and Isocost
Px1 = 100 LINADVELIY
Px2= 1000 UNNABDVIUIL

1.00

0.00

01119321 Agricultural Production Economics 16 Suwanna Sayruamyat



4.4 N15ATITHAIUNENYDIIFBNITHAANLESAUNUAARA

(Analysis of Least Cost Combination of Inputs)

- naulanisiszauiladanisuanive lvlanilsgega
dnsuidavsnisuan X; VMPy = Py .. (1)

815U YNIHER X, VMPy = Py, .. (2)

WY1aNNSH (1) Hrinsagannish (2) azla

VMPy Py
VMPy, Py,

azvin Wldkauladefunismysunanis 1dtasensuanie Wlasunuaign
MRS, = ik
Py,
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3. NMHUA L ANINTUNISHANLL RGN

Y = 20X)°X)"

1D Y foUSunamanannavnaanns 19t an1snan Xiuaz Xo uaz X1 fa Usniuns 19idasansuan
#iaf 1 waz Xo An Usunauns lgilasanisuanaiiad 2 Taanivua 1 s7a1289 Xq windu 100 uneann.
Laz 511204 Xo AU 1,000 uneann. 390

1. aA91dWUNTNAULNUNUIBDIUIBNTTNER (Marginal rate of input substitution)

2. ANANTUADILAUAUNULYINNY

3. Faulz lunsiden 1dilasansnaniidasunuaiiian

4. 3zAUNT lailaganisuaniivin lvidaaunuaiga laeg3s Calculus o Y=160 %
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4. MAUANINTUNITNAN AD
1 3
Y=XX53
1 2
WINAHUA I Px1 = 3, Pxe = 1 waz Py = 10 999N

1. 9A91dWUNTNAULNUNUIBDIUIBNTTNER (Marginal rate of input substitution)

2. ANANIUADILAUAUNULYINNY

| |
N A 74 o

3. Wauly lunsidan lailavansudanitdaaunueaniian
4. 52AUNTT [N 1TNAANLEIAUNUAGA Bl Y=144 s
5. Agauin o szauns IFdasansuanainainne e lsgeaaaisniala vinlanils

geaa lan lsgegainlvg
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4.5 1wl g laal uaztduag1gnISHan

(Isocline and Expansion Path)

- 1dulalglaall Ao LEUNIADNEDYNAIN) VULRUHNANAALYINAUNRAIANNTULYINNY (1HUAINAD
v g P Qs 1 Y A o 1 S . ' Qs v a
idule o Taauiduilfgnny watdusadlaaneaagaiia1 marginal product YAl 0 UULRUKNANER

LN

Qv

a L ~W="]

- 1dulalalaai NiZDNANAI9Y) DUEURANAAYINARNRATAMNTUYINNAY 0 IAAUNUAEA 138N

lduEN8NSHaR (Expansion Path)

A
G ﬂ Expansion Path
| s
w C
s '
3 R
O Q
P
300
100
O L L L
Labour

250

200

Capital

126

91

KII
KI
\ C Expansion
K Ny path
\ B
Q3 = 900
A
QQ - 700
Q; = 500
\ I 1
118 148 200 300 400 500

Labor

Source: http://www.yourarticlelibrary.com/economics/the-choice-of-optinsolirce: http://nptel.ac.in/courses/110101005/downloads/Lecture%2018.pdf

expansion-path-explained-with-diagram-managerial-economics/28634/
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o A _ N
LR gg1enN1sNan (Expansion path) (T bt

KASETSART UNIVERSITY

JNNITNSHANYBNLEY Expansion path @ x15aa 1Rl Iagn15AINIBIAN
MPPx,/MPPx, = Px,/Px4 (lunsaifitan X2 luunu X1)

f208719 NIATUNISNAALLY Cobb-Douglas Note dndauiivih lidunueniige
MPP, P,
Y = aXO.SXO.S MRS, . — .
I =2 R MPPy Py,

dY
MPP = —— =0.5aX; > X3"
dX,

dY
MPP, = —— = 0.5aX}>X; %>
d X,
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0. 5aX1_O'5X§)°5 PX1

MR3xx, = 0.5aX05X;05 P,
2
XZ PXI
MRSX1X2 Xl — PX
2
g x,
AU dNNISLEUYNSIUIANTITNAG Xy = 2 X
X,
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wuvenyia: tduas1an1suan (Expansion path)

SNNTITNITHANYDILEY Expansion path §IN1SOAUIULA LO8NISATUINHNIAT MPPX,/
MPPX, = Px,/Px, ( lunsaifitan X2 tdunu X1)

NNINTUNISHARMLUL Cobb-Douglas

14 Px,=9 Px,=7

TAvdIUN N X, hae X, ﬁtﬁﬂﬁunuﬁaﬂﬁQGl (Expansion Path function)
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wuvenyia: tduas1an1saan (Expansion path)

daNN13LLULY Quadratic function
Y = 18X1 - X12 + 14X2 - X22

Gl:ﬁ, PX1=1 2 PX2=5

Tvivindunanan X, waz X, Aldsaunuiaangn (Expansion Path function)
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4.6 192U lan7 lUya9Ldua818nISHAS

(General Expansion Path Conditions)

e Rouladmsunisiannszauiavenisnas 2 slann lilanlsgean Aa

VM Py, _ VM PFx, — 1 Equi-marginal
Py Py principle

1 2

e Rauladmsunisiaanszauilavenisnas 2 alanlaine litianlsgean fAa

VMPy, _VMPy,
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4.7 nsnalaiaanilade nsdididevdaniuan 2 nila (TR

KASETSART UNIVERSITY

AHUANINTUNITHEAR:
Y= f(X, X,)
zlaWengunls:

(X1, X;) = P, f(X[, X,) — Py X — Py X,

/p.
9
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e
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Gﬂﬁdlﬁ:ﬂul“ﬂ FOC: —=0 uaz —=0
X 0X

Qv

N Iann13alaaAnaladsn1sHEs Al

X, = g(P, Py, Py)
X, =g(P, Py, Py)
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LUURNYIR

1 3
MNWIATUNIINEA Y= X5X5
12

1% Px;=3 un/nn. Px,=1 un/nn. Py=10 u1n/nn. LazsesaunIsuac
Yo=144 nn./ls

WHILAUNIT LFdansuaanildaaunuiasigafavii la AatduiSuiuin
wazlanilsinla

MPPy P
MRS, = R
MPPy, Py,
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AUANINTUNIINER
2 3
r=XX;
winzualasazasilaganIsuan X1 waz Xo

HBENYUA LA Py @B S1ANaNER Y

Px1 A8 57A1U32801504a6 X1 waz Pxe A s1a1daagnisuan Xo
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LUUNNYIA o, e ASRICULTURAL A
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41 nvUa A Y = f(Xl,Xz) Taafi Y da nandnsnd (Alansueals) X, Ao usewau (@ Tnesals) uaz X, @o
A3a9snsna @ Tuesals) lunslgilasansuaanaasniiagions lFasaesnsnanaunuussuninauyin 19snsn
N5 12A599NINAUNUWIIU (Marginal rate of substitution, M R.S X, x,) HANAAAE RNANTNUTAILTUNAKAR
111 (isoquant) waz lvvanalsznay

4.2 33ansNLanaLad Ridge line d@wnsu X  wae X, LazldUNaNAALYN (iIsoquant map) wazaSugImtunIg
lailavanrsnaniinguanaauianapatdu Ridge line uansdian1snanszazi 3

4.3 mviuaisngumsuangnue de Y= X,* X,° e X, s waanus flansueals) uaz X, s ijogiss
(A lansusals) lasfistauaanus = 80 unead lansu iaaisasniai 60 uneasi lansy

1) PWHENNTLEU2B18N1INER (Expansion path equation)
2) WHBINEATNIABINITHANTN e 1,024 i lansu e ldnaawusuazilaasamnlsdsazivanzas

3) 195181271 Inainnu 10 unead lansd wazine#asns lEZ2aNaaIULseNInNISNEaR N5 LANaaNUELazils
213291n28 7.2 zdunsudni Ivn lsgegaamnuuiiduagnsnisnannia ld
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